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MEXICAN AMERICAN COMMUNITY SERVICES AGENCY, INC.
June 30, 2008

INTRODUCTION

OBJECTIVES OF THE AUDIT

The audit had the following objectives:

To render an opinion as to whether the financial statements of the Agency present fairly its

o
financial position and results of operations in conformity with generally accepted accounting
principles applied consistently. '

® To assess the adequacy of the Agency's internal accounting control systems and procedures
for financial accounting and reporting purposes.

° To report on compliance with laws and regulations that may have a material effect on the
financial statements and identify findings of noncompliance and questioned costs.

o To report on the Agency's schedule of federal awards showing total expenditures for each

' program.

® To recommend appropriate actions to correct any deficiencies noted in the course of the
audit.

HIGHLIGHTS OF THE AUDIT

This section highlights significant findings and issues that have been identified by the audit and are

discussed in the report.

The auditor's report on the Agency's financial statements for the year ended June 30, 2008
is unqualified.

No material weaknesses in the Agency's internal accounting control systems were noted.

No material weaknesses in the Agency's internal accounting and administrative controls used
in administering federal awards were noted.
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INDEPENDENT AUDITOR'S REPORT

To The Board of Directors

Mexican American Community Services Agency, Inc.
130 N. Jackson Avenue

San Jose, CA 95116

I'have audited the accompanying Statement of Financial Position of Mexican American Community
Services Agency, Inc. (a California non-profit corporation) as of June 30, 2008, and the related
Statement of Activities, Functional Expenses, and Cash Flows for the year then ended. These
financial statements are the responsibility of the organization’s management. My responsibility is to
express an opinion on these financial statements based on my audit. The prior year comparative
information has been derived from the Organizations unqualified financial statements at June 30 2007
and my audit report dated December 5, 2007.

I conducted my audit in accordance with auditing standards generally accepted in the United States
of America and the standards applicable to financial audits contained in Government Auditing
Standards issued by the Comptroller General of the United States of America. Those standards
require that I plan and perform the audit to obtain reasonable assurance about whether the financial
statements are free of material misstatement. An audit includes examining, on a test basis, evidence
supporting the amounts and disclosures in the financial statements. An audit also includes assessing
the accounting principles used and significant estimates made by management, as well as evaluating
the overall financial statement presentation. I believe that my audit provides a reasonable basis for

my opinion.

In my opinion, the financial statements referred to in the first paragraph presents fairly, in all material
respects, the financial position of Mexican American Community Service Agency, Inc. as of June 30,
2008 and changes in net assets and cash flows for the year then ended in conformity with accounting
principles generally accepted in the United States of America.

In accordance with Government Auditing Standards, I have also issued a report dated December 9,
2008 on my consideration of compliance and on internal control over financial reporting based on an
audit of financial statements performed in accordance with government auditing standards. That
report is an integral part of an audit performed in accordance with Government Auditing Standards
and should be considered in assessing the results of my audit.

Q) (haites

Joe J. Chaidez
Certified Public Accountant
December 9, 2008




Statement of Financial Position
At June 30, 2008 and 2007

ASSETS
CURRENT ASSETS

Cash and Cash Equivalents (Note 3)
Account Receivable — Medi-Cal Program

Grants Receivable (Note 5)

Prepaid and Other Current Assets

Tota_l Current Assets

LONG - TERM ASSETS

Other Receivables (Note 4)

Land, Building & Equipment — Net (Note 6)
TOTAL ASSETS

LIABILITIES AND NET ASSETS

CURRENT LIABILITIES
Accounts Payable - Trade

Other Current Payables
Accrued Expenditures (Note 7)
Current Portion of Long-term Debt
Total Current Liabilities
LONG-TERM DEBT
Loan Payable - net (Note 8)
TOTAL LIABILITIES
NET ASSETS
Unrestricted Assets
" Restricted Assets (Note 11)
Contingencies (Note 9)
Total Net Assets
TOTAL LIABILITIES AND NET ASSETS

The accompanying notes are an integral part
of these financial statements.

MEXICAN AMERICAN COMMUNITY SERVICES AGENCY, INC.

2008 Totals 2007 Totals
$ 107493 $ 3,846
284,085 209,555
2,064,334 2,097,969
175,764 112.740
$2,631,676  $2,424,110
822,004 1,385,430
5,824,801 4,737,625
$9278481  §$8,547,165
2,018,732 1,419,512
715,343 833,994
849,192 385,890
120.395 116,784
3,703,662 2.756.180
2.027.904 2.147.398
5,731,566 4903578
3,467,544 3,581,264
79,371 62,323

-0- -0-
3,546,915 3,643,587
$9278481  §$8.547,165




MEXICAN AMERICAN COMMUNITY SERVICES AGENCY INC.
Statement of Activities
For The Fiscal Year Ended June 30, 2008 and 2007

SUPPORT AND REVENUES
Public Support:
. Contribution For Services

Special Events

Foundations/Corporate Support
Government Grants (Note 12)

Other Income:
Program Service Fees - ADHC
Chartered Schools - ADA
Rent - Facility
Income From Fiscal Agex_lcies

Other Income

Total Support and Revemues

Unrestricted

$ 226,442
175,562
536,581
5,213,618

824,784

2,855,001

207,485

177,980

139,321
10,356,774

Lm:_mu Permanently
- Restricted __n;_ct_eg
-0-
-0-
17048
17.048

-0-

ZMM!QQJ_L__

'$ 226442 § 230,783

175,562 199,237
536,581 406,311
5213,618 4,704,152

824,784 791,003
12,855,001 2,705,243

207,485 170,339

177,980 - 74,492
156369 316745



EXPENDI S

Program Services:

. Adult Day Health Care
Youth, After School, and
Chartered Schools
Early Child Education

Total Program Services

Support Services:
Management and General
Fundraising

Total Support Services

Total Expenditures

Increase <Decrease> In Net Assets
Prior Period Adjustments (Note 16)

Net Assets at Beginning of Year

Net Assets at End of Year

Temporarily = Permanently
Unrestricted Restricted Restricted
1,225,488
2,307,740
2,875,163
1,434,820
7,843.211 -0- -0-
1,691,841
363,784
2,055,625 -0- -0-
9.898.836 0 -0-
457,938 - 17,048 -0-
<571,658> .
3.581.264 37,952 24.371
$3467544 $ 55000 § 24371

2008 Totals

1,225,488
2,307,740
2,875,163
1,434,820
7.843211

1,691,841
363,784
2,055,625
9,898,836
474,986
<571,658>

3,643,587

$3.546.915

The accompanying notes are an integral part of the financial statements.

2007 Totals

1,171,882
2,216,245
2,680,764
1,802,564
7.871.455

1,202,057
381,960
1,584,017
9455472
142,833

. -0-
3,500,754

$3.643.587




MEXICAN AMERICAN COMMUNITY SERVICES AGENCY, INC.

Statement of Cash Flows
For the Fiscal Year Ended June 30, 2008 and 2007

Cash Flows from Operating Activities:
Change in Unrestricted Net Assets

Adjustments to Reconcile Net Assets to Net Cash
Used by Operating Activities:

Depreciation Expense

Increase <Decrease> in Accounts Receivable
Increase <Decrease> in Grants Receivable
Increase <Decrease> in Other Assets
Increase <Decrease> in Accounts Payable
Increase <Decrease> in Accrued Expenses
Increase <Decrease> in Other Payables

Net Cash Provided (used) By Operating Activities

Cash Flows From Investing Activities:
Purchase/Construction of Fixed Assets - Net

Cash Flows From Financing Activities

Proceeds from Borrowing

Payment on Long-term Debt

Net Cash Provided by Financing Activities
Increase in Cash & Cash Equivalent

Cash and Cash Equivalent — Beginning of Year

Cash and Cash Equivalent — End of Year

Supplemental Disclosure
Interest Paid During the Year Ended

The accompanying notes are in integral
part of these financial statements.

2008

$ 474,986

218,232
<585,763>

<27941>

63,024

480,569

463,302

438,529
1.524.938

<1,305.408>

-0-
<115.883>

<115,883>
103,647

3,846
$ 107,493

$ 175,707

2007
$ 142,833

232,150
459,127
<1,348,380>
31,069
1,225,918
<232,601>
<406.790>

103,326

<2,113>

-0-
<199.330>

<199,330>
<98,117>

101,963

$ 3.846

$ 130727



EXPENDITURES
Salaries and Wages
Fringe Benefits
Payroll Taxes
Contractual Services
Operating Expenses
Rent
Communications .
Sub-Contract Fees

Equipment

Travel and Conferences

Interest Expenses

Program Expense
Other Expenses

Total before Depreciation

Depreciation

Total Expenditures

MEXICAN AMERICAN COMMUNITY SERVICES AGENCY, INC.
Statement of Functional Expenses

For the Fiscal Year Ended June 30, 2008 and 2007

‘Program
Services

$ 4,147,320
1,084,147
236,398
170,040
61,971
376,289
64,691
880,472
69,569

97,089 -

-0-
347,881

. 307308
7,843,175

36

$ 7.843211

undraisin

$ 143939
31,076
10,678

885

13,361
13
6,258
0-
1,926
2,069
0-
147,965
5.614
363,784
-

$ 363784

Management
and General

$ 565,030
222,831
40,037
205,281
4,675
116,079
9,042

-0-
16,778
18,408
175,707
45,108
54,669
1,473,645
218.196

$ 1691841

See accompanying notes in the financial statements.

$ 4,856,289
1,338,054
287,113
376,206
80,007
492,381

. 79,991
880,472

- 88,273
117,566
175,707
540,954
367.591
9,680,604

218,232

$ 9,898,836

$ 4513202
1,207,671
257,052
199,086
78,985
393,394
93,439
1,323,555
110,164
78,265
130,727
511,323
326.459
9,223,322
232.150

$ 9.455.472



EXPENDITURES
Salaries and Wages
Fringe Benefits
Payroll Taxes
Contractual Services
Operating Expenses
Communications
Subcontract Fees
Equipment

Travel and Conferences
Bad Debts

Program Expenses
Rent

Other Expenses

Total before Depreciation

Mexican American Community Services Agency, Inc.
Statement of Functional Expenses — Program Services
For the Fiscal Year Ended June 30, 2008

Adult Day
Health Care

$ 689,425
176,485
44,746

20,966
1,937
6,540

-0-
3,858
659

-0-
86,335
140,433

54,103

$ 1225488

Youth Center

Early Child Delinquency,

Education Intervention

$ 497,354 $ 1,331,658

159,155 300,337
38,254 101,062

' - 16,391 113,047

8,956 21,997

13,284 32,201

629,427 55,689

1,875 36,550

18,730 63,822

-0- -0-

35,644’ 113,590

15,189 132,144

561 5,607
$143480  $2307.704 -

See accompanying notes in the financial statements.

Chartered

'Schools

$ 1,628,883
448,170
52,336
19,636
29,081
12,666
195,356
27,286
13,878

-0-

112,312 -

88,523
247
875,16

Total

$ 4,147,320
11,084,147
236,398
170,040
61,971
64,691
880,472
69,569
97,089

-0-

347,881
376,289
307,308
$7.843,175




